Parent Guide

Money 101
What is money?
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This program was designed with children in mind, specifically 1st and 2nd graders. The purpose is to introduce
children to money and how it works.

– What is money

– Different types of money
– How money is used

– Where money comes from

– What are credit unions and banks

– How to save money

With some fun pictures and examples, you will learn what your money can really do.
Are you ready? Let’s get started!
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» What is Money?

Instructions: Parents/Guardians - Review each lesson with children as many times as needed. Quiz them after each
exercise. Use the Answer Guide for grading and think of a reward such as extra time outside for each quiz scoring 100%.

Money is something used to pay for something else. It usually comes in the form of coins or dollar
bills. You may sometimes hear money called currency.

Money Around the World
Different types of money are used in different countries. All of them are made to pay for something.
Here is what currency looks like around the world:
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Money 101

American Money
In America, we have a lot of different names for our paper money, like dollars, bills and bucks.
Most of the time, we will call a dollar bill by its value, such as a $20 bill. Here are some examples
of American dollar bills:
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We also have different names for our coins (or change) based on how much they are worth. Here
are the coins and their values:

Using Coins to Make Dollars
Every $1 = 100 cents. How you come up with 100 cents depends on the coins you have. For
example:

You can combine coins in all different ways to make $1, as long as they add up to 100 cents. See
how many combinations you can come up with!
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Exercise 1
Choose the best answer.
1. Match the name of the coin to its picture. We’ve done the first one for you.

2. What makes a person a good cosigner?
A: A high credit score
B: A steady income
C: The ability to pay for your loan if you can’t
D: All of the above
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Money 101
Exercise 1
Choose the best answer.
2. How much is each coin worth?
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Money 101
Exercise 1
Choose the best answer.
3. Count the coins to figure out how many cents are in each:

Choose the best answer.
4. Who has the most money? Circle the name.

Cindy

Jacob
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Kate

» How Money Works

Money 101

Money is used to buy things. Your clothes, school supplies,
and food were all paid for with money. Some people collect
money because they like the way it looks. Most people use it to
pay bills or buy stuff they need.
If you have ever gone to the store and used a dollar or coin to
pay for an item, you have used money.
The more something costs, the more money you have to pay.
The cost of an item is the price someone has placed on it.

Where Does Money Come from?
Money comes from a special factory run by the government. This is where they print the
dollar bills and press the coins. Once the money is printed, it goes to credit unions and
banks so people can have it.

Wichita Federal Credit Union

Credit unions and banks are buildings where money is stored. People create accounts at the these
places to store their money and save it. These are called checking accounts and savings accounts.
There is a BIG difference between credit unions and banks, we'll cover that in another lesson so stay
tuned!
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People also go to credit unions or banks to cash checks, which are pieces of paper that
represent money. The amount written on the check is the amount of money it is worth.
Example:

This check is worth $20 as you can see by the amount in the box on the right. If Steven
Universe goes to cash the check at his bank, he will get $20 back. This money can go to his
account, or he can get a $20 dollar bill for it.

How Do People Get Money?
Money comes from a special factory run by the government. This
is where they print the dollar bills and press the coins. Once the
money is printed, it goes to banks so people can have it.
Money does NOT grow on trees!
You may get money through your allowance, if your parents give
you money for doing chores around the house. You might also
get money from gifts or from things you sell to your friends, like
friendship bracelets.

How Do People Store Money?
Most people store money in an account because the c r e d i t u n i o n o r bank
keeps their money protected. However, you can also store money in a piggy bank, a
shoe box or anything else you want. If you put it somewhere safe, your money will be
protected.
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Exercise 2
Choose the best answer.
1. How much money is this check worth?

= __?
2. Where can you store money?

All
of
these!

A

B

C
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Money 101
Exercise 2
Choose the best answer.
1. Circle the item that costs the least amount of money.

$35.00

$1.00

$2.00

$200.00

2. Who is thinking about money?

Calyn

Alex
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Abby

» How to Save Money

Money 101

You do not have to spend your money the second you get it. You can
save your money to buy something special in the future. This means
that you will store your money somewhere to add to it later on. Once
you have enough saved, you can buy whatever you want.
The best way to save money is to have a savings goal. This is a
certain amount of money you want to save to buy a certain item. If
you want to buy a skateboard that costs $100, you know you need to
save $100 before you can get it. If you know what your allowance is
every week or month, you can add up your allowances to see how long
it will take to get the skateboard.

Example:
Let’s say that you want to buy a really cool skateboard from
the store. The skateboard costs $20.
You get $5 for your allowance every week.
If you save your allowance the first week, you will have $5
saved. If you do the same for the second week, you will have
$10. After the third week, you will have $15 and after the fourth
week, you will have $20.
That means it will take 4 weeks to hit your savings goal, if you
save your allowance every time.

Should You Save Money?
Every time you get money, you have to consider the
trade off. Should you spend your money, or should you
save it? That is up to you!
When you get older, you will have to worry about bills
that your money pays for. For now though, you just have
to figure out if you want to save for something big or
buy something now. If you really have your heart set on
something, take the time to save for it. Being patient will
pay off.
If you just want to buy pickles at school every day, you
can do that too! That is what is so great about money.

Congratulations! You've learned a lot today!
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Exercise 3
Choose the best answer.
1. If your allowance is $5 a week, how many weeks would it take to save $15?
A: 1 week
B: 2 weeks
C: 3 weeks
D: 4 weeks
2. Who is saving money?

Sam

Lilly
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» Glossary

Money 101

Coins: Round pieces of money, like quarters, dimes and nickels – also called change.
Currency: Another word for money.
Dollar Bills: Pieces of money made of paper, named for their values.
Cost: How much you have to pay for an item.
Bank: A place where people store money, cash checks and more.
Checks: Information written on paper that represents money in a bank account.
Allowance: Money your parents give you for doing chores around the house.
Save: Putting money away for a later time.
Savings Goal: A plan you make to save money for something you want.
Trade Off: An exchange of one thing in return for another.

14

